How to enter a Purchase Invoice from an EU Supplier

If you import items from another EU country for your business then you should follow these steps to
make sure that you input the purchase invoices correctly. We'll do it on a case by case basis because
there are a few variables to this. What makes it complicated is the VAT. So read on and if you do not
see your particular case mentioned then please create a support ticket and outline your scenario and
we’ll add it to the Cases.

Case 1: Your business is not VAT registered

This is easy, it is the handling of the VAT that makes this complicated. All you need to do is enter in
your purchase invoice as usual with 0% VAT. If you were invoiced in a different currency to Euro then
you should input the Euro amount that you paid as the Invoice amount.

Case 2: You are VAT registered and your Supplier is VAT registered and is in an EU country

When you and your supplier are based in different EU countries but are both VAT registered then
you should not pay them any VAT. You need to give them your VAT number so that they can invoice
you at 0% VAT.

How you input this into SortMyBooks is as follows:
First you have to enter your supplier information so click on Purchases and Suppliers.
Then click the add button.

Enter your supplier details — you have to choose their Country from the drop down list and make
sure that the VAT registered box is ticked.

Add

Name Payee | Total Due Email | Telephone | Last Purchase ' Total Purchases

Add

Marme City/Town ./ Adding Suppliers

French Company This s=ction can be used to add Supglers, Sub-

Contraciors, Emplovess or any Diver peophs that

Payes:” County your company deals with
Supplier
Credit Terms: Post Cade Just use the Payee section to differentiabe between
30 |"| each lype.
Address Linel: Country: ™
Somewhere Francel
Address Line2: )
- VAT Exampt

Address Line3 4| . VAT Registered

When you enter your purchase invoice in the invoice section, select your item from the list or if you
haven’t set up any items then choose Product and select the VAT rate that you would have paid if
you had bought the goods in Ireland. | know that sounds crazy it is a Revenue rule though —eg. You



imported wine from France choose 21% as the VAT rate and in Gross enter in the amount that you

paid to your Supplier.

Details | Payments  Refunds  Recuring  Delats

Supplier:
French Company | +

VAT perind:
Jul-fug 2019 [ =]

Diate: Diue:
2000742011 & 1woarzo1 o

Details

| Add Mew Line |
Item Description Hominal
Wine Resale

Duplicate || Preview || History || Credit ot

Notice that even though the VAT rate is 21% the amount of VAT is still 0.

Referance: Currency:
Euro
#
Sequance No: 71
Cuantity Price  WAT rate Het VAT Resale Job Gross
1 000 21% 200.00 000 N Text Republic 200.00
Subtotal: 200.00
VAT total: 0.00
Total: 200.00
Amount due: €200.00 |
o ]| cancet |

When you run your VAT 3 report for the period you will see that your VAT amount is displaying in
both the T1 and the T2 boxes. In other words the amounts cancel each other out but you are obliged

to report it to Revenue in this way.

VAT3 - T1 breakdown

Geraldine 0"Connor

Period: Juk-Aug 2011
VATS Calculation Type: cash

Invoices
(Paydste | lnvoice date | Inv Mo | Customer | VATRste |  Met| Paid Gross| VAT | EURCV  Total VAT
20072011 [55»5 FfenchCo'wﬂy?zl% 200.00 | 0.00 200.00 0.00 42.00 42.00
1 t 1
08107/2011 | 0607/2011 | 159  |TaSak

159 T# Sale

081072011 | 084072011

| 5.000.00 | 6,050.00 ' 6,050.00 | 1,050.00 0.00 1,050.00

| 00

VAT3 - T2 breakdown

Invoices

5,200.00 6,050.00 6,250.00 1,050.00 42.00 1,092.00

Geraldine 0"Connor

Period: Jul-Aug 2011
VAT3 Calculation Type: cash

Invoice date | Seq. InvNo = Supplier

VATRate | MNet | VAT | EURCV | Total VAT | Gross

2010772011 70 $88 French Company

21% 200.00| 0.00 4200 £200| 200.00

- 200.00 0.00 42.00 4200  200.00



When you run your VAT 3 form for the period you will see you have your EU purchase figure showing
in your E2 box. If you have imported a service it will not display here. The Revenue is only interested
in the reporting of physical goods between EU countries in the E2 box. So if you have imported a
physical product make sure you have set it up as a Product.

VATg - E2 breakdown

Invoices
Invaice date Inw Na S-1.I|‘.1F|IIEF
200072011 eSS

Franch Company

VAT Rate
21%

Geraldine O"Connor

Period: Jul-Aug 2011
VATZ Calculation Type: cash

Het VAT Grogs | Country

20000 42.00 200.00 | France

20000 42.00 200,00 -

Case 3: You are VAT registered and your Supplier in the EU is not VAT registered

This is an easy one, set up your Supplier again making sure you choose the correct country for them
and untick the VAT Registered box. Enter in the purchase invoice with 0% as your VAT rate.



